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USEEC 

PASS AGRICULTURE AND STR ELECTRONICALLY 
PARIS ALSO FOR USOECD 
GENEVA ALSO FOR USMTN 

E.O. 11652: N/A 
TAGS: EAGR, EEC 

SUB J : EC COMMISSION PROPOSES ABOLITION OF MIP S ON 
TOMATO CONCENTRATES, SUBSIDIES FOR CERTAIN PROCESSED 
FRUITS AND VEGETABLES 

REF: (A) BRUSSELS 18330, (B) 77 EC A-227, (C) 77 EC A-149, 

(D) GENEVA 265 

1 . SUMMARY: THE EC COMMISSION HAS PUBLISHED A DRAFT 
REGULATION WHICH WOULD IMPLEMENT THE PROPOSED SUBSIDY 
SYSTEM FOR THE PRODUCTION OF CERTAIN PROCESSED FRUIT 
AND VEGETABLES CONTAINED IN THE MEDITERRANEAN REFORM 
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PACKAGE (REF. A). THE REGULATION GIVES FURTHER DETAILS 
ON THE OPERATION OF THE SYSTEM. IT ALSO INCLUDES PROVI 
SIONS TO ELIMINATE THE MINIMUM IMPORT PRICE SYSTEM ON 
TOMATO CONCENTRATES. END SUMMARY. 

2. REF. A REPORTED THAT AS PART OF THE MEDITERRANEAN 
REFORM PACKAGE. SUBSIDIES ARE PROPOSED FOR THE PRODUCTION 
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OF CERTAIN PROCESSED FRUIT AND VEGETABLES, INCLUDING 
TOMATOES. THE COMMISSION HAS NOW ISSUED DRAFT REGULA- 
TIONS WHICH WOULD IMPLEMENT THE PROPOSALS CONTAINED IN 
THE MEDITERRANEAN REFORM PACKAGE (VOLUME II, COM(77)526 
OF JANUARY 3, 1978). THE DRAFT REGULATION IMPLEMENTING 
THE SUBSIDY PROPOSAL WOULD ALSO PROVIDE FOR THE 
ELIMINATION OF THE MIPS ON TOMATO CONCENTRATES 
EFFECTIVE JULY 1, 1978. THIS FEATURE WAS NOT MENTIONED 
IN EARLIER DOCUMENTS. HOWEVER, COMMISSION OFFICIALS 
CONFIRM THEIR INTENTION OF ABOLISHING THE MIP S FOR 
TOMATO CONCENTRATES. WHEN ASKED IF THE PROPOSED 
ABOLITION OF MIP'S WAS MOTIVATED BY A DESIRE TO RESOLVE 
THE CURRENT GATT DISPUTE (REF. D), A COMMISSION OFFICIAL 
IN THE FRUIT AND VEGETABLE SECTION DENIED THAT THIS HAD 
BEEN A FACTOR. INSTEAD, HE INDICATED THAT THE COMMISSION 
FELT THAT THE MIP SYSTEM HAD NOT BEEN EFFECTIVE IN 
PROTECTING EC PRODUCERS. 

3. THE DRAFT REGULATION ALSO PROVIDES ADDITIONAL 
DETAILS AS TO THE OPERATION OF THE PROPOSED SUBSIDY 
SYSTEM FOR PROCESSED FRUIT AND VEGETABLES. UNDER THE 
PROPOSED SYSTEM. TO BE IN EFFECT UNTIL THE END OF MARKETING 
YEAR 1982/83, SUBSIDIES WOULD BE PAID TO PROCESSORS OF 
PEACHES, APRICOTS, PRUNES, PEELED TOMATOES AND TOMATO 
CONCENTRATES. THE SYSTEM WOULD OPERATE ALONG THE LINES 
OF THE SUBSIDIES GRANTED TO LEMON PROCESSORS (REF. B). 
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TO BE ELIGIBLE TO RECEIVE THE SUBSIDIES, PROCESSORS 
MUST CONTRACT WITH PRODUCERS TO PURCHASE FRESH PRODUCE 
AT A MINIMUM PRICE WHICH WOULD BE FIXED BEFORE THE 
BEGINNING OF EACH MARKETING YEAR. CALCULATION OF THE 
MINIMUM PRICE WOULD BE BASED ON THE AVERAGE OF PRICES 
PAID BY PROCESSORS FOR THE FRESH PRODUCE DURING THE 
MARKETING YEAR PRECEDING THAT FOR WHICH THE MINIMUM 
PRICE IS FIXED AND THE AVERAGE TREND OF THE ANNUALLY- 
FIXED BASIC AND PURCHASE PRICES. 

4. THE AMOUNT OF THE SUBSIDY, TO BE FIXED BEFORE THE 
BEGINNING OF EACH MARKETING YEAR, IS TO BE EQUAL TO THE 
DIFFERENCE BETWEEN THE PRICES OF COMMUNITY PRODUCTS AND 
THOSE OF THIRD COUNTRY PRODUCTS. PRICES OF COMMUNITY 
PRODUCTS ARE TO BE ESTABLISHED ON THE BASIS OF THE 
MINIMUM PRICE AND PROCESSING COSTS, WHILE THOSE OF THIRD 
COUNTRY PRODUCTS ARE TO BE DETERMINED ON THE BASIS OF THE 
FREE-AT-FRONTIER PRICES ON IMPORTS INTO THE COMMUNITY 
AND PRICES OBTAINED IN INTERNATIONAL TRADE. HOWEVER, IN 
FIXING THE SUBSIDY TO BE GRANTED TO PROCESSORS OF TOMATO 
CONCENTRATES FOR THE FIRST TIME, THE FREE-AT FRONTIER 
PRICES WOULD NOT BE CONSIDERED. 
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5. THE ENGLISH VERSION OF THE DRAFT REGULATION INCLUDES 
AMENDMENTS PRIMARILY AIMED AT LINKING THE EXISTING LICEN- 
SING SYSTEM FOR PROCESSED FRUIT AND VEGETABLES TO A 
"FLOOR PRICE" SYSTEM. HOWEVER, THESE AMENDMENTS WERE 
NOT INCLUDED IN THE FRENCH VERSION. WHEN QUERIED ABOUT 
THIS DISCREPANCY, A COMMISSION OFFICIAL TOLD US THAT 
THE ENGLISH VERSION WAS IN ERROR AND THAT THE FRENCH 
VERSION SHOULD BE CONSIDERED AS OFFICIAL. WHILE 
ADMITTING THAT THE COMMISSION HAD DISCUSSED THE 
POSSIBILITY OF INTRODUCING THE FLOOR PRICE SYSTEM IN 
DRAFTING THE REGULATION, HE SAID THAT THE COMMISSION 
DECIDED AGAINST THIS MEASURE AND HAS NO INTENTION 
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OF PROPOSING THE ESTABLISHMENT OF THIS SYSTEM. 

6. EC LEGISLATION (COUNCIL REGULATION NO. 516/77- 
REF. C) COVERING THE MARKET ORGANIZATION FOR PROCESSED 
FRUIT AND VEGETABLES INCLUDES PROVISIONS FOR THE 
INTRODUCTION OF A FLOOR PRICE SYSTEM (PRESUMABLY FOR 
ANY COMMODITY COVERED BY THE REGULATION) UPON COUNCIL 
APPROVAL. THE BASIC DIFFERENCE IN THE FLOOR PRICE 
SYSTEM AND THE MIP FOR TOMATO CONCENTRATES IS THAT 
EC PRODUCTION COSTS ARE NOT TAKEN INTO ACCOUNT IN 
CALCULATING THE MINIMUM IMPORT PRICE FOR TOMATO 
CONCENTRATES. IN ESSENCE, IF THE COMMISSION WERE TO 
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INTRODUCE THE FLOOR PRICE SYSTEM AT SOME FUTURE TIME, 
IT WOULD SERVE THE SAME PURPOSE AS THE MIP SYSTEM. 
HINTON 

LIMITED OFFICIAL USE 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 jan 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: AGRICULTURE, FRUIT, SUBSIDIES, VEGETABLES, DEVELOPMENT PROGRAMS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 1 1 jan 1978 
Decaption Date: 01 jan 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978BRUSSE00593 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D78001 8-0321 
Format: TEL 

From: BRUSSELS USEEC 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t1 97801 74/aaaackfs.tel 

Line Count: 172 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: bb3d8be4-c288-dd11-92da-001cc4696bcc 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 4 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 78 BRUSSELS 18330, 78 GENEVA 265 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 05 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3790728 
Secure: OPEN 
Status: NATIVE 

Subject: EC COMMISSION PROPOSES ABOLITION OF MIPYS ON TOMATO CONCENTRATES, SUBSIDIES FOR CERTAIN PROCESSED FRUITS 

AND VEGETABLES 

TAGS: EAGR, EEC 

To: STATE 

Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/bb3d8be4-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 201 4 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



